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1 . SUMMARY. FREEPORT SULFUR COPPER MINE IN IRIAN JAYA 
EXPERIENCED THIS WEEK ANOTHER INCIDENT OF OPM SABOTAGE, 

WHICH DURING AUGUST CAUSED 50 PERCENT CUT IN PRODUCTION. 

COMPANY REPRESENTATIVE TELLS US THAT CONTINUED NECESSITY 

TO PRODUCE AT THIS REDUCED LEVEL WILL RESULT IN MINE'S CLOSURE IF 
COPPER PRICES REMAIN LOW AND IF DEBT AND TAX RELIEF IS 
NOT FORTHCOMING. END SUMMARY. 

2. WYN COATES, ASSISTANT TO PRESIDENT OF FREEPORT SULFUR 
WHO IS ON HIS WAY TO VISIT COPPER MINE SITE IN IRIAN 
JAYA. INFORMS US THAT FLUSH TANK SOME 8 MILES FROM MINE 
AND 10 MILES FROM TOWN WAS BLOWN UP ON SEPTEMBER 7, 
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APPARENTLY WITH EXPLOSIVES STOLEN FROM MINE DURING 
JULY 22 EVENTS. LACK OF FLUSH TANK INCREASES DANGER OF 
SLUSH SOLIDIFYING IN PIPELINE AND WILL THEREFORE COMPOUND 
PROGLEMS CREATED WHEN PIPELINE IS CUT BY SABOTEURS, WHICH 
HAS OCCURRED SCORE OF TIMES SINCE JULY 22 COATES SAID. 

COATES DID NOT KNOW WHEN FLUSH TANK MIGHT BE PUT BACK 
IN OPERATION. 
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3. THIS INCIDENT, WHICH OCCURRED AT ISOLATED SITE, DOES 
NOT IN ITSELF SIGNAL DETERIORATION IN SECURITY SITUATION 
BUT UNDERSCORES INSTALLATION'S VULNERABILITY. COATES 
SAID INDONESIANS HAVE APPROXIMATELY 400 SECURITY PER- 
SONNEL IN AREA AND ARE BRINGING IN TWO MORE POLICE 
MOBILE BRIGADE PLATOONS FROM SURABAYA AND UJUNG PANDANG. 
VILLAGERS IN IMMEDIATE VICINITY OF MINE FLED BEFORE 

JULY 22 EVENTS AND APPARENTLY WILL NOT BE ALLOWED TO 
RETURN BY INDONESIAN MILITARY EVEN IF THEY WISH TO DO 
SO. SOME 20 FREEPORT IRIANESE EMPLOYEES ARE STILL BEING 
DETAINED BY INDONESIANS AND ANOTHER FOUR WERE REMOVED TO 
JAYAPURA. COATES SAID FREEPORT SULFUR CONFIDENT 
THAT REMAINING STAFF DOES NOT CONTAIN OPM ELEMENTS AND 
THAT RECENT SABOTAGE WAS NOT "INSIDE JOB." AIRFIELD AND 
CONNECTING ROAD ARE SECURE. INDONESIANS ARE, 

HOWEVER, HAVING DIFFICULTY OVERCOMING OPM-INITIATED 
DISSIDENCE IN NEARBY AREAS. OPM HAS RETAINED CONTROL OF 
TOWN OF AKIMUGA, 40 MILES TO EAST OF AIRSTRIP, FOR THREE 
MONTHS, COATES TELLS US, DESPITE AIR-SUPPORTED MILITARY 
OPERATIONS TO RECOVER IT. OPM SUPPORTERS HAVE REPORTEDLY 
BEEN DISILLUSIONED BY LACK OF SUPPLIES THEY HAD BEEN TOLD 
WOULD BE FORTHCOMING FROM PNG, BUT COATES FEARS INDONESIAN 
SECURITY SWEEPS WILL CREATE OFFSETTING HOSTILITY AMONG 
LOCAL POPULACE. 
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4. WITH CURRENT LOW WORLD PRICE FOR COPPER, COMPANY 
COULD NOT SUSTAIN PRODUCTION AT CURRENTLY LOW LEVEL 
BEYOND FIRST FEW MONTHS OF NEXT YEAR, COATES SAID, UNLESS IT 
RECEIVES TAX RELIEF AND DEBT REPAYMENTS ARE DEFERRED. 
COATES SAID MINISTER OF MINES SADLI HAS BEEN APPRISED 

OF SITUATION AND PROMISED TO CONSIDER FREEPORT'S 
REQUEST THAT CURRENT INDONESIAN TAX ON SALES BE TRANS- 
FORMED INTO TAX ON PROFITS. 

5. COATES WILL EXIT IRIAN JAYA THROUGH AUSTRALIA. 

HE PROMISED TO BRIEF DEPARTMENT OFFICIALS ON HIS 
OBSERVATIONS AT MINE SITE WHEN HE RETURNS TO U.S. 

RIVES 
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